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International outlook
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International GDP growth forecasts (per cent)(a)

2017 2018f 2019f 2020f

China 6.9 6½ 6¼ 6

India 6.4 7½ 7¾ 7¾

Japan 1.7 1¼ 1 ¾

United States 2.3 2¾ 2½ 2

Euro area 2.4 2 1¾ 1½ 

Other East Asia (b) 4.5 4¼ 4¼ 4¼

Major trading partners 4.6 4¼ 4¼ 4¼

World 3.8 3¾ 3¾ 3¾

(a) World and other East Asia growth rates are calculated using GDP weights based on purchasing power parity (PPP), while growth rates for major trading 
partners are calculated using goods export trade weights.

(b) Other East Asia comprises the Association of Southeast Asian Nations group of five (ASEAN-5), comprising Indonesia, Malaysia, the Philippines, Thailand 
and Vietnam, along with Hong Kong, South Korea, Singapore and Taiwan.

Source: National statistical agencies, IMF World Economic Outlook April 2018, Thomson Reuters and Treasury.



Australia: real growth
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Note: IMF forecasts are for calendar years, i.e. 2018-19 = 2018.

Source: ABS Cat No. 5206.0, RBA May SMP, IMF WEO and Treasury.



Domestic outlook
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Domestic economy forecasts (per cent change unless otherwise indicated)

2016-17 2017-18f 2018-19f 2019-20f

Real GDP 2.1 2¾ 3 3

Household consumption 2.6 2¾ 2¾ 3

Dwelling investment 2.8 -3 1½ 0

Total business investment -4.0 4½ 3 4½ 

Exports 5.5 2½ 4 2½ 

Imports 4.9 5 2 2½ 

CPI 1.9 2 2¼ 2½ 

Wage price index 1.9 2¼ 2¾ 3¼ 

Employment 1.9 2¾ 1½ 1½ 

Unemployment rate (per cent) 5.6 5½ 5¼ 5¼ 



Non-mining business investment
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Source: ABS cat. no. 5206.0 and Treasury.

Note: Data represent new non-mining business investment and assume all asset transfers occur in the non-mining sector. 



Employment
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Note: Through the year to December growth. 
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Underlying cash balance
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Government payments
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Changes in total tax receipts
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Impact of the economy
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Tax forecasts … and outcomes
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Debt
Net debt Gross debt
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Personal income tax package

New personal tax rates and thresholds: 2018-19, 2022-23 and 2024-25

Current thresholds ($) New thresholds ($), from:

Rate (%) 1 July 2018 1 July 2022 1 July 2024

Tax free 0 - 18,200 0 - 18,200 0 - 18,200 0 - 18,200

19 18,201–37,000 18,201– 37,000 18,201–41,000 18,201–41,000

32.5 37,001–87,000 37,001–90,000 41,001-120,000 41,001-200,000

37 87,001–180,000 90,001–180,000 120,000-180,000 —

45 Over 180,000 Over 180,000 Over 180,000 Over 200,000

Low & middle
income tax offset - Up to $530 - -

Low income tax 
offset Up to $445 Up to $445 Up to $645 Up to $645
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Impact of changes
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Business growth and investment
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• Business tax measures

• Infrastructure investment

• Stronger and smarter economy

• International competitiveness in 
agriculture and defence


